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CORRECTEDCOPY (TEXT LAST WORD OF PARA 6) 

FOR AGRICULTURE, FAS, FCA, OILSEEDS & PRODUCTS DIVISION 
FROM: AGRICULTURAL OFFICER 

E.O. 11652: N/A 

TAGS: EAGR, EEWT, ETRD, EPAP, CH, JA, BR, AR 
SUBJECT: PRC SOYBEAN PURCHASING ACTIVITIES 

REE: (A) STATE 155636; (B) HONG KONG 3626 

BEGIN SUMMARY: INQUIRES OF TRADE CONTACTS (AS REQUESTED IN 
REE A) CONCERNING SHORTFALL IN SCHEDULED SHIPMENTS OF PRC 
SOYBEANS TO JAPAN AND LATER TRADE REPORTS OP HEAVY SOYBEAN 
PURCHASING BY CHINESE HAVE TURNED UP ONLY FRAGMENTARY INFO- 
MATION ON PRC PURCHASING. END SUMMARY. 

1. ALTHOUGH RECURRENT INQUIRES MADE TO TRADE SOURCES ADD 
LITTLE TO TRADE RUMOR FIRST HEARD JUNE 10 THAT PRC PURCHASED 
100,000 METRIC TONS BRAZILIAN SOYBEANS PROM PANCHAUD, SEVERAL 
POINTS MAY BE OF INTEREST. HONG KONG SOUTH CHINA MORNING POST 
OF JUNE 18 CARRIED REPORT OF PRC PURCHASE OF 200,000 M.T. OF 
BRAZILIAN SOYBEANS AND 900,000 M.T. U.S. SOYBEANS UNDER 
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CHICAGO JUNE 17 DATELINE. REPORT OF U.S. SALE IMMEDIATELY 
DISCOUNTED HERE AND BRAZILIAN FIGURE CONSIDERED TOO HIGH BY 
100,000 M.T. AS OP TODAY, BRAZIL OPFICE OF LEADING GRAIN 
TRADE FIRM STILL UNABLE FULLY CONFIRM AMOUNT SOLD UNTIL 
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CARGOES FIXED AND TOTALED. 

2. ANOTHER TRADE SOURCE NOTED CURRENT RUMOR THAT USSR 
PURCHASES OF 2.0 MILLION M.T. OF U.S. SOYBEANS (1.0 MILLION 
M.T. TRADAS; 700,000 M.T. COOKE; AND 300,000 M.T. CONTI) 

WERE EARLIER THAN EXPECTED BECAUSE RUSSIANS FEARED HEAVY 
CHINESE PURCHASING (EARLY JUNE REPORTS) AND CONSEQUENT SHARP 
PRICE INCREASES. 

3. JAPAN: LOCAL TRADER HAS INFORMED AGOFFICER THAT DURING 
LAST WEEK OF SPRING CANTON FAIR (WHICH ENDED MAY 15), JAPANESE 
WERE OFFERED 30,000 M.T. OF SOYBEANS AS "TOKEN" UNDER 100,000 
M.T. COMMITMENT. (IT IS ASSUMED THAT JAPANESE BOUGHT.) 

COMMENT: UNCERTAIN HOW MUCH JAPAN HAS BOUGHT, BUT QUANTITY 
WILL EALLFAR SHORT OF THE 231,900 M.T. SHIPPED IN CY 1974 
AND THE 239,800 M.T. OF CY 1975. ACCORDING JAPANESE CONTACT 
IN HONG KONG, JAPANESE VISITORS HAVE BEEN TOLD THAT PRC 
NEEDS THEIR SOYBEANS FOR DOMESTIC CONSUMPTION. MEMBER OE 
U.S. WHEAT TEAM RECENTLY IN PRC TOLD AGOEFICER HE WAS IMPRESSED 
THAT CHINESE SERIOUS ABOUT UGRADING DIETS (WHICH MIGHT ACCOUNT 
IN PART FOR PRC RELUCTANCE TO EXPORT 200,000 M.T. OR MORE OF 
SOYBEANS THIS YEAR). 

4. LOCAL TRADER (US FIRM) HAD BEEN OFFERING CHINESE DAILY 

PRICE QUOTES ON SOYBEANS UNTIL EARLY JUNE WHEN CHINESE SUGGESTED 
THEY STOP. FIRM NOW PLANS TO REOPEN OFFERS ON SOYBEANS AND 
SOYBEAN OIL TOMORROW ON TRIAL BASIS. SINGAPORE OEFICE OE 
LARGE U.S. GRAIN TRADE FIRM ALSO HAS MADE OFEERS RECENTLY 
BUT CHINESE SIDE APPARENTLY NOT INTERESTED. 

5. SOYBEAN OIL: CHINA OFEERED SEVERAL VEGETABLE OILS AT 
THE SPRING CANTON FAIR, INCLUDING PEANUT OIL, SAFFLOWER 
SEED OIL, SESAME SEED OIL AND (IT IS BELIEVED) COTTONSEED 
OIL. HOWEVER, ONE CURRENT UNCONFIRMED TRADE RUMOR IS OF 
RECENT SALE OE 5,000 M.T. OF ARGENTINE SOYBEAN OIL TO PRC. 
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6. FYI: ALTHOUGH IT IS TOO SMALL TO SERVE AS INDICATOR, 

PRC EXPORTED 10,810 M.T. OF SOYBEANS TO HONG KONG IN JAN-APRIL 
1976, COMPARED TO ONLY 2,780 M.T. IN JAN-APRIL 1975. 

CROSS 
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« END OF DOCUMENT » 
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